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Subpart A - General

§ Y.1 Appilication-of-ascess-charges.' Scope

(@)

(b)

(c)

This Part establishes pricing rules for access charges for interstate or
foreign access services provided by local exchange carlers telephone

be-distibuted-as-provided-in-this-Par—Access service tariffs shall be filed
and supported as provided under Part 61 of this chapter.—except—as

§ Y.2 Definitions.’

For purposes of this part:

(a)

(b)

"Access category” is a general classification into which access
functionalities (e.g., transport, switching, etc.) may be logically grouped.

"Access Minutes" or "Access Minutes of Use" is that usage of exchange
facilities in interstate or foreign service for the purpose of caiculating
chargeable usage. On the originating end of an interstate or foreign call,

1

2

Moved from 69.1

Moved from 69.2 and 61.3
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()

(d)

(e)

0

(9)

(n)

(0

usage is to be measured from the time the originating end user's call is

delivered by the telephene—cempany local exchange camder and
acknowiedged as received by the interexchange carrier's facilities

connected with the originating exchange. On the terminating end of an
interstate or foreign call, usage is to be measured from the time the call is
received by the end user in the terminating exchange. Timing of usage at
both the originating and terminating end of an interstate or foreign call shall
terminate when the calling or called party disconnects, whichever event is
recognized first in the originating and terminating end exchanges as
applicable;

Actual Price Index (API). An index of the level of aggregate rate element
rates in a basket, which index is calculated pursuant to § 64-46 § Y.204.

"Access Service" includes services and facilities provided for the origination
or termination of any interstate or foreign telecommunication;

"Annual revenue requirement” means the sum of the return component and
the expense component;

"Association” means the {elepheone—ocompany local exchange carrier
association described in Subpant-G-of-thiePart: Part Z, Subpart E.

Base period. For carriers subject to §§-81-41-4 price cap regulation, the
12-month period ending six months prior to the effective date of annual
price cap tariffs, or for carriers regulated under § 81-60 61.41, the 24-month
period ending six months prior to the effective date of biennial optional
incentive plan tariffs.

Basket. Any class or category of tariffed service:

(1) which is established by the Commission pursuant to price cap
regulations; .

(2) the rates of which are reflected in an Actual Price Index; and
(3) the related costs of which are reflected in a Price Cap Index.
“Big Three Expenses" are the combined expense groups comprising: Plant
Specific Operations Expense, Accounts 6110, 6120, 6210, 6220, 6230,

6310 and 6410; Plant Nonspecific Operations Expenses, Accounts 6510 ,
6530 and 6540, and Customer Operations Expenses, Accounts 6610 and
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()

(k)

()

(m)

(n)

(o)

(P)

(@

(n

(s)

6620,

"Big Three Expense Factors" are the ratios of the sum of Big Three
Expenses apportioned to each element or category to the combined Big
Three Expenses.

"Cable and Wire Facllities" includes all equipment or facilities that are
described as cable and wire facilities in the Separations Manual and
included in Account 2410;

"Carrier Cable and Wire Facilities” means all cable and wire facilities that
are not subscriber line cable and wire facilities;

"Central Office Equipment” or "COE" includes all equipment or facilities that
are described as Central Office Equipment in the Separations Manual and
included in Accounts 2210, 2220 and 2230,

Change in rate structure. A restructuring or other alteration of the rate
components for an existing service.

Competitive Market Area. A geographic area consisting of the serving area
of one local exchange carrier wire center that satisfles the competitive
criteria as set forth in § Y.101(g) or (I).

Contract-based Tariff. A tariff based on a service contract entered into
between an-interexchange a common carrier and a customer.

"Corporate Operations Expenses" include Executive and planning Expenses
(Account 6710) and General and Administrative Expenses (Account 6720);

"Customer Operations Expenses" include Marketing and Services expenses
in Accounts 66810 and 6620, respectively;

"Direct Expense” means expenses that are attributable to a particular
category or categories of tangible investment described in Subpart D and
E of this Part and includes:

(1) Piant Specific Operations expenses in-Accounts 6110, 6120, 6210,
6220, 6230, 6310 and 8410; and

(2) Plant Nonspecific Operations Expenses in Accounts 6510, 6530,
6540 and 6560;
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(t)

(v)

(v)

(W)

(x)

(¥)

()

(aa)

(bb)

"End Office” means the-telephone-cempany local exchange carrier office
from which the end user receives exchange service.

"End User* means any customer of an interstate or foreign
telecommunications service that is not a carrier except that a carrier other
than a telephone-company local exchange camier shall be deemed to be an
“end user" when such carrier uses a telecommunications service for
administrative purposes and a person or oentity that offers
telecommunications services exclusively as a reseller shall be deemed to
be an "end user" if all resale transmissions offered by such reseller originate
on the premises of such reseller;

"Entry Switch" means the telephone-cempany local exchange carrier switch
in which a transport line or trunk terminates;

"Equal access investment and equal access expenses” mean equal access
investment and expenses as defined for purposes of the Part 36

separations rules.

"Expense Component” means the total expenses and income charges for
an annual period that are attributable to a particular element or category;

"Expenses" include allowable expenses in the Uniform System of Accounts,
Part 32, apportioned to interstate or international services pursuant to the
Separations Manual and allowable income charges apportioned to interstate
and international services pursuant to the Separations Manual;

GNP Price Index. (GNP-PI). The estimate of the "Fixed-Weighted Price
Index for Gross National Product, 1982 Weights" published by the United
States Department of Commerce, which the Commission designates by
Order.

"General Support Facilities" include buildings, land, vehicles, aircraft, work

equipment, furniture, office equipment and general purpose computers as
described in the Separations Manual and included in Account 2110;

initial Market Area (IMA). A geographic area comprised of the serving areas
of one or more local exchange carier wire centers. An IMA includes all of
the wire centers in a study area or a subset of those wire centers. An IMA
does not include wire centers which have been designated as Transitional
Market Area (TMA) wire centers or Competitive Market Area (CMA) wire
centers.
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(cc)

(dd)

(ee)

()

(99)

(hh)

(ii)

i)

(kk)

(I

"Information Origination/Termination Equipment” includes all equipment or
facilities that are described as information origination/termination equipment
in the Seperations Manual and in Account 2310 except information

originationtermination equipment that is used by-telephone-cormpanies local
exchange caniers in their own operations;

"Interexchange" eor—the—inlerenchange—scategory” includes services or

facilities provided as an integral part of interstate or foreign
telecommunications that is not described as "access service" for purposes

of this Part;

"Line" or "Trunk" includes, but is not limited to, transmission media such as
radio, satellite, wire, cable and fiber optic means of transmission;

"Telophone-CompanyLocal exchange carrier' means a carrier that provides
telephone exchange service as defined in Section 3(r) of the
Communications Act of 1934, '

"Long Term Support” (LTS) means funds provided by telephone-cempanies
local exchange camiers that are not associaton Common Line tariff
participants to association Common Line tariff participants. LTS enables
association Common line tariff participants to charge a Common Line (CL)

rate equivalent to the CL rate that would resuit if all telephone-companies
local exchange cariers participated in the association Common Line tariff.

Markst Area. A geographic area designated by a local exchange camnier
which Is comprised of the serving areas of one or more wire centers.

Market Area Service Band Index (MASBI). An index of the level of
aggregate rate-element rates in a market area service category-which-index

is-caleulated-pursuant-io-§-61-47-
Service Market area category. Any group of rate elements subject-to-price
cap-roegulation; which group is subject to a banding constraint.

Market Area Classification. The classification of market areas into inltial
Market Areas (IMAs), Transitional Market Areas (TMAs) or Competitive
Market Areas (CMAS).

"Net Investment" means allowable original cost investment in Accounts

2001 through 2003, 1220 and 1402 that has been apportioned to interstate
and foreign services pursuant to the Separations Manual from which

Y-5



Proposed Part Y Rules

(mm)

(nn)

(00)

(PP)
(qq)

(rr)

(ss)

depreciation, amortization and other reserves attributable to such
investment that has been apportioned to interstate and foreign services
pursuant to the Separations Manuasi have been subtracted and to which
working capital that is attributable to interstate and foreign services has
been added;

New service offering. A tariff filing that provides for a class or sub-class or
service not previously offered by the carrier involved and that enlarges the
range of service options available to ratepayers.

Non-price cap local exchange carrier. A local exchange camier that is not
subject to price cap regulation as set forth in § Y.201 through § Y.207.

Optional incentive Reguilation (OIR). A form of incentive regulation that
non-price cap local exchange carriers may elect pursuant to § 61.41.

"Operating Taxes" inciude aifl taxes in Account 7200;

"Origination" of a service that is switched in a Class 4 switch or an
interexchange switch that performs an equivalent function ends when the
transmission enters such switch and "termination” of such a service begins
when the transmission leaves such a switch, except that:

(1)  Switching in a Class 4 switch or transmission between Class 4
switches that is not deemed to be interexchange for purposes of the
Modifled Final Judgment entered August 24, 1982, in United States

v_Western Electric Co., D.C. Civil Action No. 82-0192, will be

"origination" or termination" for purposes of this Part, and

(2) "Origination" and "Termination” does not include the use of any part
of a line, trunk or switch that is not owned or [eased by a telephone
company local exchange carrier,

"Origination" of any service other than a service that is switched in a Class
4 switch or a switch that performs an equivalent function ends and
"termination" of any such service begins at a point of demarcation that
corresponds with the point of demarcation that is used for a service that is
switched in a Class 4 switch or a switch that performs an equivalent
function;

Price Cap Index (PCI). An index of costs applying to local exchange
carriers subject to price cap regulation, which index is calculated for each
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()

(uu)

(wv)

(ww)

(xx)

(yy)

(2z)

(aaa)

(bbb)

(cee)

basket pursuant to §§-61-44-0r-84-45 Y.203.

Price cap looal exchange canter. A lecal exchange carler that is subject
to price cap regulation as set forth in § Y.201 through § Y.207.

Price cap tariff. Any tariff filing involving a service that is within a price cap
basket, or that requires calculations pursuant to §§ 61-44.-61-46,-81-46or
6447 §Y.203, § Y.204 or § Y.208.

"Price cap regulation" means the method of regulation of deminant local
exchange cerriers provided in §§ 6+-41-through-681-40-of-this-chapter- §
Y.201 tiwough § Y.207.

"Private Line" means a line that is used exciusively for an interexchange
service other than MTS, WATS or an MTS-WATS equivalent service,
including a line that is used at the closed end of an FX, WATS or CCSA
service or any service that is substantially equivalent to a CCSA service;

Productivity factor. An adjustment factor used to make annual adjustments
to the Price Cap Index to reflect the margin by which a carrier subject to
price cap regulation is expected to improve its productivity to the economy

as a whole.

"Public Telephone" is a telephone provided by a telephone-company local
exchange camier through which an end user may originate interstate or
foreign telecommunications for which he pays with coins or by credit card,
collect or third number billing procedures;

Restructured service. An offering which represents the modification of a
method of charging or provisioning a service; or the introduction of a new
method of cherging or provisioning that does not result in a net increase in
options available to customers.

"Return Component” means net investment attributable to a particular
element or category multiplied by the authorized annual rate of return;

"Subscriber Line Cable and Wire Facilities” means all lines or trunks on the
subscriber side of a Class 5 or end office switch, including lines or trunks
that do not terminate in such a switch, except lines or trunks that connect
an interexchange carrier;

Transitional Market Area (TMA). A geographic area comprised of the
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